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Re: Revised Evaluation of Reserves
For Tatneft JSC
Reserves and Future Net Revenues Forecast
As of January 1, 2005
Constant Price Case
Dear Mr. Takhautdinov:

At your request, we revised our estimate of the net oil and gas reserves and future net revenues as of
January 1, 20035, for Tatneft JSC (Tatneft) in certain oil fields of Tatarstan. The revised evaluation changed
the oil price from $21.53 per barrel to $17.47 per barrel and changed the ownership interest in the
Stepnoozerskoye and Yelginskoye Fields from 49 percent to 3.5 percent. The properties evaluated are
located in the Volga-Ural Oil Basin and include 73 developed and producing oil fields containing
approximately 27,800 active completions and 7 undeveloped oil fields. Attachment | is a location map of the
Republic of Tatarstan that shows the producing areas.

We performed our evaluations, which are designated as the Constant Price Case, using the prices
and expenses provided by Tatneft. The Constant Price Case assumes no future escalations of oil or gas
prices, operating expenses, capital, or taxes above the respective January I, 2005 values. The aggregate
results of our revised evaluations for Tatneft are as follows:

Net Reserves Future Net Revenues
Crude and Discounted at
Condensate, Gas, Undiscounted, 10% Per Year,
Reserve Category MMBbls. Bef MM$ MM$
Proved Developed Producing 3,453.9 732.2 26,908.6 10,581.2
Proved Developed Nonproducing 2,075.9 440.1 14,840.9 2,402.0
Proved Undeveloped 271:2 375 1,551.0 211.0
Additional Capital and Property Taxes 0.0 0.0 -3,266.0 -1,363.0
Total Proved 5,801.1 1,229.8 40,034.4 11,831.2
Probable 1,237.8 262.4 8,671.9 584.0
Possible 153.5 32.5 692.4 -8.4
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Proved, probable, and possible reserves were estimated in accordance with standards of the Society
of Petroleum Engineers, Inc. and World Petroleum Congresses as defined on Attachment 2. The unified tax
(previously a combination of royalty, mineral replacement tax, and crude oil excise tax) was deducted from
gross revenues in determining net revenues but was not deducted from gross reserves in determining net
reserves. Reserves were projected for the economic life of the field, without consideration of production or
exploration license terms,

Tatneft also provided us with license term dates. These dates for each field are shown in the
Appendix. Our revised estimates of the proved reserves and future net revenues as of January 1, 2005 for

the time period until the license term date are as follows:

For the Time Period Until the License Term Date

Net Reserves Future Net Revenues

Crude and Discounted at

Condensate, Gas, Undiscounted, 10% Per Year,
Reserve Category MMBbls. Bef MM$ MM$
Proved Developed Producing 1,285.5 272.5 11,060.8 7,487.1
Proved Developed Nonproducing 145.0 30.7 1,342.4 737.1
Proved Undeveloped 45.6 9.7 233.2 86.2
Additional Capital and Property Taxes 0.0 0.0 -1,078.8 -725.9
Total Proved 1,476.0 3129 11,557.6 7,584.5

The revised estimated proved reserves and future net revenues forecast for the time period following
the current license expiration dates are as follows:

For the Time Period After the License Term Date

Net Reserves Future Net Revenues

Crude and Discounted at

Condensate, Gas, Undiscounted, 10% Per Year,
Reserve Category MMBbls. Bef MM$ MM$
Proved Developed Producing 2,168.4 459.7 15,847.8 3,094.1
Proved Developed Nonproducing 1,930.9 409.4 13,498.5 1,664.9
Proved Undeveloped 225.6 47.8 1,317.8 124.8
Additional Capital and Property Taxes 0.0 0.0 -2,187.2 -637.1
Total Proved 4,325.1 916.9 28,476.8 4,246.7

Future net revenues as used herein are defined as the total gross revenues less unified tax, operating
costs, and capital expenditures. The total gross revenues are the total revenues received by Tatneft after
deduction of transportation costs, export and customs duties, port expenses, excise tax, value added tax, and
special taxes. The oil and gas prices employed in the computations of gross revenues were provided by
Tatneft and are shown on Attachment 3. Future net revenues do not include deductions for either federal or
local taxes on net profit.






